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Local air pollution control and climate change mitigation are timely and important 
challenges that are tackled not only in the international arena but also on national and 
regional level. Although global public goods like climate change mitigation increase the 
well-being of people, strong free-riding incentives prevent an uncoordinated action to 
meet the social optimal and lead to an undersupply of the public good. A related urgent 
problem of public good undersupply is local air pollution control. Both challenges can be 
approached with a number of policy options. The effectiveness of a certain policy 
instrument however crucially depends on the behavioral responses it provokes on the 
consumer side. This course shall provide an understanding of consumers’ perspective on 
climate change and local air pollution mitigation by examining recent literature.  

In this seminar, students identify an economic problem within a topic of their choice, write 
a paper (about 15 pages, working time: six weeks) investigating the problem and present 
their results in the seminar. Papers should be based mainly on peer-reviewed literature. 
The seminar papers can be written either in German or in English, the presentations are to 
be held in English. We ask you to register via e-mail. Please indicate your field of study, 
number of semesters studied, registration number and three topics you are interested in. 
Topics are assigned on a first come, first served basis.   

 

Topics 
1. Private provision of public goods 
2. Experimental evidence on public good provision 
3. Consumers’ demand for climate protection and clean air 
4. Willingness to pay for local and global public goods 
5. Regional identities and public good provision 
6. Leading by example: the role of institutions  
7. Equity rules and climate change negotiations 
8. Private provision of impure public goods  
9. Matching and rebates in carbon offsetting  
10. Heterogeneous treatment effects and targeting 
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Recommended Readings: 

1. Private provision of public goods: 
Bergstrom, T., Blume, L., & Varian, H. (1986). On the private provision of public 
goods. Journal of Public Economics, 29(1), 25-49. 

2. Experimental evidence on public good provision: 
Ledyard, J. O. (1994). Public goods: A survey of experimental research. 

3. Consumers’ demand for climate protection and clean air: 
Rao, D. (2017). Air Pollution, Health Impact and Willingness to Pay for Clean Air in 
China. 

4. Willingness to pay for local and global public goods: 
Diederich, J., & Goeschl, T. (2018). Voluntary action for climate change mitigation 
does not exhibit locational preferences. Journal of Environmental Economics and 
Management, 90, 175-180. 

5. Regional identities and public good provision: 
Chen, Y., & Li, S. X. (2009). Group identity and social preferences. American 
Economic Review, 99(1), 431-57. 

6. Leading by example: the role of institutions: 
Güth, W., Levati, M. V., Sutter, M., & Van Der Heijden, E. (2007). Leading by 
example with and without exclusion power in voluntary contribution experiments. 
Journal of Public Economics, 91(5-6), 1023-1042. 

7. Equity rules and climate change negotiations: 
Carlsson, F., Kataria, M., Krupnick, A., Lampi, E., Löfgren, Å., Qin, P., & Sterner, T. 
(2013). A fair share: Burden-sharing preferences in the United States and China. 
Resource and Energy Economics, 35(1), 1-17. 

8. Private provision of impure public goods: 
Kotchen, M. J., & Moore, M. R. (2007). Private provision of environmental public 
goods: Household participation in green-electricity programs. Journal of 
Environmental Economics and Management, 53(1), 1-16. 

9. Matching and rebates in carbon offsetting: 
Schwirplies, C., Dütschke, E., Schleich, J., & Ziegler, A. (2017). Consumers' 
willingness to offset their CO2 emissions from traveling: A discrete choice analysis 
of framing and provider contributions (No. S05/2017). Working Paper 
Sustainability and Innovation. 

10. Heterogeneous treatment effects and targeting: 
Thunström, L., Gilbert, B., & Ritten, C. J. (2018). Nudges that hurt those already 
hurting–distributional and unintended effects of salience nudges. Journal of 
Economic Behavior & Organization, 153, 267-282. 


